



LOCAL AUTHORITY ACCOUNTABILITY FOR DSG – REPLACEMENT FOR FINANCIAL MANAGEMENT STANDARD IN SCHOOLS
The Financial Management Standard in Schools (FMSiS) was withdrawn by the Secretary of State with effect from 15 November 2010.  Consequently, local authorities’ Chief Finance Officers (section 151 officers) will not be asked to give any assurance in relation to the attainment by schools of FMSiS during the financial year 2010-11.

A new Standard, provisionally named the Schools Financial Value Standard (SFVS), will be introduced in Summer 2011 and become operational from September 2011.  We are consulting on SFVS alongside this consultation on accountability arrangements. Schools will be expected to conduct an assessment against SFVS once a year, which means that the first reports from schools will be due before September 2012.  However, those schools which never attained FMSiS will be expected to report against SFVS before April 2012.  Reports signed by the Chair of Governors must be sent to the local authority.
With effect from the financial year 2011-12 we intend to include SFVS in the outturn statement in regard to DSG which is signed by Chief Finance Officers.  The draft below shows what this might look like.  CFOs would be expected to say each year how many SFVS reports from schools they had received, and give an assurance that they are taking the contents of these reports into account in planning their future programme of audit.  They would also be expected to give a general assurance that they have a system of audit in place which gives them adequate assurance over schools’ standards of financial management and the regularity and propriety of their spending.  For 2011-12 only, they would be expected to make a supplementary statement about those schools that had never attained FMSiS.  

In the course of developing SFVS, questions have arisen about what will happen to schools which do not carry out the assessment as required.  One suggestion is that the names of schools not reporting against SFVS should be published: for 2011-12 this would be only those schools which had failed to attain FMSiS, but from 2012-13 it could be any school.  Publication by local authorities would seem less burdensome that for the DfE to collect all the names and publish them.  

We would welcome comments on this and alternative suggestions for encouraging all schools to carry out SFVS; and on the proposed revision to the DSG outturn statement which is below.
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	OUTTURN 2011-12 DRAFT DSG CFO STATEMENT

	
	

	CFO name                       

	
	

	LA no    LA Name

	
	

	Chief Finance Officer’s Statement confirming the actual deployment 

	of the Dedicated Schools Grant (DSG) in support of the Schools

	Budget 

	
	

	
	

	I …[Insert CFO name]………………………..confirm that the DSG received by this
Authority in 2011-12 was fully deployed in support of the Schools Budget in

accordance with the conditions of grant and the School Finance Regulations

2011.



	I confirm that the audited Note to the Accounts concerning the DSG gives

	a correct statement of how the DSG was deployed.  I attach a copy of this

	Note which has been completed in line with CIPFA's Code of Practice on

	Local Authority Accounting in the United Kingdom. 
	

	
	
	
	

	I also confirm that there were no adverse statements in the Authority's audited

	2011-12 Statement of Accounts regarding regularity or propriety.

	I confirm that I have in place a system of audit for schools which gives me adequate

 assurance over their standards of financial management and the regularity and 

propriety of their spending.  During the financial year 2011-12 I received [      ] signed

statements from Chairs of governors (out of [     ] schools maintained by the Authority)

that they have carried out the assessment of the Schools Financial Value Standard,

and I have taken the contents of these into account in planning my future programme 

of audit.  Of those schools which had never attained the Financial Management Standard

in Schools (FMSiS), [     ] did not carry out the SFVS assessment.

	
	

	
	
	
	

	Signed …………………………

	Chief Finance Officer

	
	
	
	

	Date………………………….
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