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Summary

Education and Skills Funding Agency: Funding guidance for
young people 2021 to 2022

This guidance document covers the period 1 August 2021 to 31 July 2022 and is our
current advice for the funding year. We know that providers are working through
exceptional circumstances due to coronavirus (COVID-19). We may publish further
updates to this guidance document about the impact of coronavirus (COVID-19) on our
funding rules as these become clear. We will tell you about any changes in our ESFA

updates.

You might find our published information about what colleges and other providers need to
do during the coronavirus (COVID-19) outbreak useful.

This document is part of a series of booklets providing ESFA funding guidance for young
people for the 2021 to 2022 academic year.

Funding regulations (this booklet)

Rates and formula

Individualised learner record (ILR) funding returns

Subcontracting funding rules for ESFA funded post-16 funding (excluding
apprenticeships) — we expect to publish a new single book for 2021 to 2022 that
applies to both 16-19 and adult education funding streams later this year.

This summary applies to all of these booklets which will be available from the ESFA
funding guidance on GOV.UK once published.

These documents outline the main features of ESFA funding arrangements for young
people in 2021 to 2022 and are an integral part of ESFA's funding agreements for young
people aged 16 to 19 and those aged 19 to 24 with an education, health and care (EHC)
plan. All of these documents should be read in this context, unless specifically stated
otherwise. This is the definitive ESFA guidance for 2021 to 2022 and supersedes any
previous funding guidance for young people.

Subcontracting funding rules for ESFA funded post-16 funding (excluding
apprenticeships) applies to institutions either with subcontractors or those considering
subcontracted delivery. The published document for 2020 to 2021 Subcontracting control
requlations document should be used until Subcontracting funding rules for ESFA funded
post-16 funding (excluding apprenticeships) the replacement book for 2021 to 2022 is
published.

Institutions must take into account the General Data Protection Regulation (GDPR)
regulations in respect of the information they retain, particularly when it is personal or
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sensitive. It is the institution’s responsibility to ensure it is fully compliant with these
regulations.

ESFA sets out in its privacy notice how data is collected and used to perform statutory
functions on behalf of the Secretary of State. We will rarely ask for data from you outside
of the ILR and school census.

Where we do ask for information outside of the ILR and school census, we will set out
clearly what we need and why we need it. We will always request that all personal or
sensitive information is sent via a secure method of transfer which is fully compliant with
GDPR regulations. You must not send us personal or sensitive information at any other
time or in any other way.

For further information or to contact ESFA, please use our online enquiry form.
Maintained schools should contact their local authority.



https://www.gov.uk/government/publications/esfa-privacy-notice
https://form.education.gov.uk/fillform.php?self=1&form_id=HR41uA2F8Dh&type=form&ShowMsg=1&form_name=Knowledge+centre+enquiry+form&noRegister=false&ret=%2Fmodule%2Fservices&noLoginPrompt=1

What’s New?

We have made the following additions and updates to this guidance document:

e updated student eligibility advice for EU and EEA students in paragraphs 30 to
31 and in paragraphs 38 to 40

¢ included advice on our specific subcontracting restrictions for 16 to 19 delivery
in section 6; this advice was previously found in Subcontracting control
requlations for 2020 to 2021

Coronavirus (COVID-19) and impact on ‘Planned hours for
2021 to 2022’

We have issued some additional advice to assist any funded institutions having difficulty
in calculating planned hours as part of their early ILR returns for this year. Any institution
who has already resolved these issues for themselves does not need to amend any
planned hours for the advice below.

In normal years, to derive planned hours for the year ahead, institutions look back at
delivery in the current year and then use this information to update their course master
files, which then feed through the planned hours for every student for the following year.
It was clear in April 2020 that the in-year delivery for 2020 to 2021 was not normal and in
responding to issues relating to coronavirus (COVID-19), it was too early for some
funded institutions to determine how they should alter planned delivery for 2021 to 2022.

Some institutions have simply used their planning assumptions from the start of the 2018
to 2019 funding year for the current funding year and we are content with this approach,
subject to advice below. As funded institutions go through this funding year, they are now
expected to consider how they need to adapt their planning of delivery so they can put in
place more up to date planning assumptions for 2021 to 2022. This includes building on
the knowledge of their education delivery to individual students during both the previous
and current funding year.

Any funded institution intending to ‘roll over planning assumptions from 2018 to 2019’
must, however, also take into account any funding audit advice received on their funding
data for either 2018 to 2019, 2019 to 2020 or 2020 to 2021. This is so that any issues
found in those years are not simply repeated as planning assumptions for 2021 to 2022
or any future year.

If planned funded activity becomes impossible to deliver due to local social distancing
requirements or other challenges, we expect institutions to arrange substitute activities.
For example, where external work experience becomes impossible then students should
be offered alternative arrangements that help them meet their original study programme
objectives.


https://www.gov.uk/government/publications/funding-guidance-for-young-people-sub-contracting-controls
https://www.gov.uk/government/publications/funding-guidance-for-young-people-sub-contracting-controls

The advice above, together with the additional advice we have already given in Annex B
on evidencing planned hours to funding auditors, may also help in planning hours for
students in these current difficult circumstances and avoiding any funding audit issues
later in the funding year.



1: Introduction and background

Introduction

1. The funding guidance for young people 2021 to 2022 is written on behalf of the
Secretary of State for Education who funds the provision of education, using their powers
through the Education and Skills Funding Agency (ESFA).

2. This document sets out the ESFA funding guidance for all funded programmes for
young people in 2021 to 2022 and covers all 16 to 19 funding provided by ESFA, other
than the separate funding arrangements that apply for 16 to 19 apprenticeships.

3. The national funding methodology has been used to determine the funding
allocations for 2021 to 2022. ESFA expect to confirm these allocations for individual
institutions by March 2021.

Background

4. All institutions that receive young people’s funding from ESFA (either directly or
through local authorities (LAs)) for provision that falls within the scope of this document
as defined below must comply with the guidance.

5. Directly funded ESFA institutions must treat ESFA as their funding body and for
gueries on this guidance, use the online enquiry form. For all ESFA provision, where
funding is paid by ESFA to LAs (usually LA maintained school provision), the LA should
usually be treated as the funding body for queries on this guidance.

6. The term ‘institutions’ is used to cover academies, schools, colleges and all other
providers. The individual institution types will be used where the Funding guidance for
young people applies only to that specific type of institution. Similarly ‘students’ is used
as a constant reference to guidance applying to all students and pupils.

7. ESFA young people’s funding is paid on a funding year starting 1 August and
ending on 31 July (1 September to 31 August for academies). LAs pay schools on a
standard treasury or LA financial year basis, usually starting 1 April and ending 31 March.

8. This document is expected to be used by funding body auditors in their funding
audit testing of institutions for the necessary evidence of compliance with the guidance.
The advice on planned hours is all together within section 4 of this document, so all
funding audit and funding compliance work by both institutions and funding auditors is as
easy as possible.

9. Definitions of the terms used in this document are set out in section 5 and a list of
useful acronyms is included in annex A. Annex E relates only to provision delivered by
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academies or school sixth forms whose data is returned through the school census
return.

Scope of this document

10.  This sets out our guidance that applies to institutions delivering ESFA young
people’s funded provision for the funding year 1 August 2021 to 31 July 2022.

11. This document sets out ESFA funding conditions for provision to students who
meet both the student eligibility requirements in section 3 and one of the following
criteria:

a. are aged 16 to 19, or

b. are aged 19 to 24 and have an Education Health and Care (EHC) plan, or

c. are aged 14 to 16 and meet the funding criteria set out in paragraphs 48 to 55
and in the Funding rates and formula

12. At the time of publication, all the web links in this document were correct.

11
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2. Principles and conditions of funding

Principles of funding learning

13. Institutions must:

a. only record as funded those students assessed as eligible for ESFA funding
under Section 3 of this document

b. not record as funded those students who are enrolled on study programmes
funded by ESFA at other institutions

c. avoid duplication of provision or multiple funding for the same provision within
a student’s study programme

d. avoid recording ESFA funding for any part of a student’s study programme that
duplicates that received from another source, for example, other ESFA
programme funding, Office for Students (OfS) higher education funding, or
funding from any other source

e. ensure when entering the planned hours on data returns that the hours entered
are realistic and deliverable to each individual student and that this can be
evidenced if necessary to funding auditors, and

f. take all reasonable steps to ensure that students can complete their
programme once they are enrolled

14.  We only expect institutions to discuss with ESFA circumstances that affect groups
of students. For circumstances that only affect an individual student, ESFA expects the
institution to make funding decisions itself within the spirit of this guidance and record
their decisions as audit evidence in accordance with usual student enrolment processes.

Funding agreements and conditions

15. ESFA will enter into grant agreements or contracts for services with individual
institutions paid directly by ESFA and with each LA for their maintained school provision.
These funding agreements will set out the funds that ESFA has agreed to pay for the
education and training provision for young people expected in return for that funding.
These include ESFA conditions in respect of charges to students for their provision. The
separate condition of funding that applies to all provision in respect of the delivery of
English and mathematics within study programmes is set out in Annex D. To assist
institutions in planning to meet the condition of funding, ESFA have issued detailed
guidance on the condition of funding.

Funding conditions in respect of charges to students

16. ESFA attaches conditions to its young people’s funding in accordance with the
following guidance by the Secretary of State:

12
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a. tuition fees cannot be charged to students aged 16 to 18 in full time or part

d.

time education by either ESFA-funded institutions or their subcontractors. For
the purposes of the funding agreement and this document, “18’, means under
19 on 31 August in the teaching year when the student commences a study
programme

such students must continue to receive free tuition in any consecutive
subsequent year of study on the same study programme as recorded in their
learning agreement

no compulsory enrolment, registration or examination fees can be charged to
students aged 16 to 18 in full time or part time education, other than in the
following circumstances:

I.  institutions can apply reasonable conditions of attendance in order to
qualify for free examination entry
ii.  institutions can charge for examinations and resits as follows:

e where the required attendance or completion of work has not been
achieved

e where the student fails without good reason to sit the examination for
which the institution has paid

e where a student resits an examination resulting from an initial
examination failure

e where a student resits an exam with the aim of achieving marginal
improvements in grades

e (ualifications leading to a GCSE grade 4 to 9 or A* to C in English
and/or maths where the student has not yet achieved either a grade
4 to 9 or A* to C in these subjects are not treated as resits for this
purpose

¢ institutions must ensure that requirements for attendance and
coursework are applied reasonably and set out to students from the
commencement of their programme. Absences or non-completion of
coursework because of illness or other acceptable reasons are not
grounds for charging

institutions may set conditions for, and seek voluntary contributions from,
students or their sponsors. Requests for voluntary contributions must make it
clear that there is no obligation to contribute, and that students will not be
treated differently according to whether they or their sponsors have made any
contribution in response to the request

. nho fee must be charged to students aged 16 to 18 for instrumental tuition which

is part of the syllabus for a prescribed public examination which includes music
qualifications on the ESFA list of qualifications approved for funding 14 to 19
(formerly called the Section 96 list)

no tuition fees can be charged for provision funded by ESFA for students with
learning difficulties or disabilities aged 19 to 24 who have an EHC plan

13
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g. institutions may choose to charge students aged 16 to 18 in full time or part
time education for other elements of their study programme as set out here.
There is no requirement to charge for optional extras. The institution funding
the activity is free to determine whether any charge should be made for it and,
if so, how much should be charged and to whom:

i.  where clothing or equipment is necessary for the student’s health or safety, a
charge may be made for clothing and equipment that the student retains, but
only if the student also has the option of borrowing the clothing or equipment
free of charge

ii.  for the sale of learning materials in bookshops, or similar facilities in
institutions, that enables students to secure discounts on books, stationery or
similar materials

iii.  fines for the late return of library books or other disciplinary fines (provided
such penalties have been made known in advance); and deposits on lockers,
ID cards, keys, library cards or smartcards and equipment that are fully
refundable except in cases of damage or theft. Fines and deposits are not
fees

iv.  photocopying and printing, including computer printouts, are not fees as long
as they are not course-specific, are optional and there are alternative sources
for these services

v. the recreational use of leisure and other non-academic facilities where the
activity taking place is not a requirement of a course syllabus or not part of a
student union membership free entitlement

vi. travel, board and lodging and other additional costs, including any tuition
costs, associated with field trips and similar activities that may form part of or
be outside the requirement of the course syllabus or agreed study programme

vii.  optional extra activities where the activity is taking place outside a required
part of an agreed study programme, and charging is at the discretion of the
institution that would otherwise meet the cost of provision. Examples of
optional extra activities include theatre, cinema or museum visits or other day
or residential visits that are not a requirement of course syllabuses

Evidence and record-keeping

17.  Institutions must retain evidence and keep records to support the information
given in data returns and to justify the funding the data generates.

18. Where data or evidence is identified as being incorrectly recorded in the data
return, the institution must revise their data returns and funding claim accordingly.

19. Institutions must ensure they are fully compliant with the requirements in the
General Data Protection Regulation (GDPR) in all parts of their student record systems
including all individual records kept for funding audit assurance purposes.

14



20. In all circumstances, the institution must retain original documents including, for
example, attendance records, enrolment records and learning agreements. In
considering how long these documents should be retained, all documentation that
underpins funding claims or returns must be treated as financial and legal records.
Methods and decisions relating to retention must be consistent with the institution’s usual
rules and methods for financial record retention.

21. Under no circumstances must these documents be retained by subcontractors or
at subcontractor premises.

22.  The institution itself will normally be registered with the awarding body for the core
gualification being studied and students must be registered with the awarding body in
order to be eligible for ESFA funding.

Action on ineligible students

23.  When an institution has claimed funding for ineligible students, they must revise
their data return to record the students as not eligible for ESFA funding.

24.  When an institution intends to deliver provision that is not clearly identifiable within
the 4 books that make up Funding guidance for young people, they must contact ESFA
and seek written clarification before proceeding and retain for audit purposes any
documentary evidence of guidance given.

Action on ineligible planned hours

25.  When ESFA or its funding auditors find evidence of planned hours being
systematically recorded, where the evidence of delivery is not realistic or deliverable,
then ESFA will require institutions to reduce the funded planned hours. The amended
planned hours will be those that can be clearly evidenced as delivered to each individual
student. ESFA will then apply these revised hours to all future lagged funding values.
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3: Student eligibility

Introduction

26.  This section sets out the rules on student eligibility for ESFA young people’s
funding, together with guidance on evidencing student eligibility to assist institutions in
their enrolment processes.

27.  Funding eligibility for young people post-16 is similar to the pre-16 school eligibility
rules and students will consistently be either eligible or ineligible for ESFA funding at all
institution types.

28.  Most young people legally residing in England will be eligible for 16 to 19 study
programme funding and the exceptions to this are set out in paragraphs 71 to 73. The
advice in paragraphs 38 to 41 provides further information on the detailed eligibility
requirements. To assist our funded institutions in keeping the student eligibility
administration burden to a minimum, most students will simply need to confirm on their
post-16 enrolment form they have legally lived in the UK for the 3 previous years. For the
small number of eligible students who do not meet this test, institutions should take steps
to satisfy themselves that the student is legally resident in the UK. To assist institutions
and funding auditors further advice on compliance evidence of student eligibility is set out
in paragraphs 74 to 83.

29. We have based the three year evidential advice on provisions of the Education
(Fees and Awards)(England) Regulations 2007 (these are expected to be updated later
in 2021), which provide the basis for home-fee status for publicly funded Higher
Education providers. We expect our funded institutions to make sure students on Level 3
programmes are made aware of the eligibility requirements in these Regulations, as part
of their planning for Higher Education studies.

EU and EEA students

30. The United Kingdom (UK) left the European Union (EU) and free movement between
the UK and the EU has ended. The UK’s new points based immigration system applies
and treats EU (other than Irish citizens) and non-EU citizens equally. Students who are
nationals of EU (or European Economic Area (EEA)) countries (other than Irish citizens)
who enter the UK after 31 December 2020 are not automatically eligible for funding and
must be able to demonstrate that they are legally resident in the UK to be funded.

31. Students who are nationals of EU (or EEA) countries or children of Turkish
workers who are living in the UK and have started their programme before 31 December
2020 must be treated equally to UK residents. Once enrolled they will be eligible for
funding for the full duration of their study programme. All Irish citizens continue to be
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automatically eligible for funding under immigration concessions agreed with the Irish
Government before the UK was a member of the EU.

Residency eligibility

32.  The following paragraphs set out the ESFA funding eligibility criteria for study
programmes. Students only need to be eligible under any one point or sub-paragraph of
the individual points or sub-paragraphs in paragraphs 38 to 40. All students eligible to
start their study programme are eligible for the full duration of their study programme.
Paragraphs 67 to 73 explain the main exceptions covering ineligible students for funding
purposes.

33.  For funding purposes, institutions must establish a student’s eligibility at the start
of their programme. Institutions must seek advice from their funding body regarding any
case where they are having difficulty assessing student eligibility.

34. To be eligible for funding the student must have the legal right to be resident in the
United Kingdom at the start of their study programme. A person subject to a Home Office
deportation order will ordinarily be ineligible for funding until their situation has been
resolved to the satisfaction of the Home Office.

35. In determining student eligibility, institutions must also satisfy themselves that
there is a reasonable likelihood that the student will be able to complete their study
programme before seeking funding for the student. This should include the practicality of
providing a place for a student who may be unable to complete their programme if they
are likely to leave the country permanently during their study programme. For the
purposes of this paragraph, institutions must assume that all EEA students resident in the
UK before 1 January 2022 have the legal right to remain in the UK for the duration of
their study programme. Once a student is enrolled, the institution is expected to take all
reasonable steps to ensure that the student can complete their programme.

36.  Students who are attending programmes of more than one term’s duration, and
are eligible for funding at the start of their programme, will usually be eligible for funding
for the whole duration of their study programme as well as subsequent funded study
programmes studied immediately end-on to their initial funded programme. This includes
students studying consecutive study programmes with no break in studies other than
normal holiday periods. Similarly, students who are not eligible for funding at the start of
their study programme are very unlikely to become eligible for funding during the period
of their study programme.

Definition of ordinarily resident

37.  For funding purposes, ESFA regards as ordinarily resident in a given country any
person who habitually, normally and lawfully resides from choice and for a settled
purpose in that country. Temporary absences from the relevant area should be ignored.
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Someone who has not been ordinarily resident because he or she or the person’s parent
or spouse or civil partner was working temporarily abroad will be treated as if they have
been ordinarily resident in the relevant area.

Students eligible for funding

38.  The following persons will be eligible for funding (these groups correspond to
some of the groups in Schedule 1 to the Education (Fees and Awards)(England)
Regulations 2007 (these are expected to be updated later in 2021):

a. a person on the ‘relevant date’* who is ‘settled’ in the UK, and who has been
ordinarily resident in the UK and Islands (that is including the Channel Islands
and the Isle of Man) for the 3 years preceding the ‘relevant date’. ‘Settled’
means having either indefinite leave to enter or remain (ILE/ILR) or having the
right of abode in the UK. British citizens and certain other people have the right
of abode in the UK as follows:

i.  British nationals who hold a United Kingdom of Great Britain and Northern
Ireland passport
ii. Irish nationals
iii.  European Union nationals or family members of EEA and Swiss workers
(resident in the UK before 1 January 2021) with settled or pre-settled
status
iv.  students who are children of Turkish workers where the Turkish worker
has been lawfully employed and resident in the UK before 1 January 2021
v.  British Dependent Territory Citizens (now known as British Overseas
Territory Citizens)
vi. those whose passports have been endorsed to show they have right of
abode in the UK
vii.  those who have a certificate of naturalisation or registration as a British
Citizen

viii.  those with Hong Kong British National (Overseas) (BN(O)) visa who have
been given Home Office permission to reside in the UK

1In the student eligibility paragraphs, the term ‘relevant date’ refers to ‘the first day of the first academic (or
teaching) year of the course’ and this is defined as:

a. 1 September if the academic year starts between 1 August and 31 December
b. 1 January if the academic year starts between 1 January and 31 March

c. 1 April if the academic year starts between 1 April and 30 June

d. 1 July if the academic year starts between 1 July and 31 July

18



39. In addition to the groups outlined above, ESFA will also consider the following
groups of students (including those who may not have lived in the UK for the last 3 years)
to be eligible for funding:

a.

people with refugee status (RS) or humanitarian protection (HP) or
discretionary leave (DL) or exceptional leave to enter or remain (ELE/ELR),
their spouses, civil partners and children

people with recently settled status (this means those having been granted
indefinite leave to enter or remain, right of abode or British citizenship within
the 3 years immediately preceding the start of the course)

40. In addition to the groups above, ESFA will also consider the following groups of
students (including those who may not have lived in the UK for the last 3 years), aged up
to and including the age of 18, as eligible for funding as follows:

a.

those who are accompanying or joining parents or spouses or civil partners?
who have the right of abode or leave to enter or remain in the UK (or
accompanying or joining relevant family members, usually parents, who are UK
or Irish nationals), or those who are children of diplomats

those who are dependants of teachers coming to the UK on a teacher
exchange scheme

those who are residing legally in the UK (including those entering the UK in the
last 3 years who are or were not accompanied by their parents) who are British
(or Irish) citizens or those whose passports have been endorsed to either show
they have the right of abode in this country or to show that they have no
restrictions on working in the UK

those who are dependants of adults residing legally in the UK who have been
given immigration rights as workers to reside in the UK

those who are dependants of foreign students where the accompanying parent
or legal guardian has a Student visa (the accompanying parent or legal
guardian is excluded from our funding as set out in paragraph 71)

asylum seekers

those having been granted leave under section 67 of the Immigration Act 2016
(the ‘Dubs’ amendment)

those having been granted Calais leave to remain

those who are (including unaccompanied asylum seekers) placed in the care of
social services or those in receipt of Section 4 support

2 All eligibility references to a spouse should now be read to include a person who has participated in either
a formal state-recognised marriage or a state-recognised civil partnership ceremony.
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41. In addition to considering students in the categories listed in the 3 paragraphs
above, the funding body will consider other exceptional circumstances. When an
institution believes that a student should be considered for ESFA funding under
exceptional circumstances, it must contact ESFA for guidance before claiming funding.

EEA, Switzerland and the overseas territories

42.  For funding eligibility purposes only, we have defined the EEA on 31 December
2020 as including Switzerland, as well as all members of the EU, Iceland, Liechtenstein,
and Norway and each of their overseas territories as listed in annex F. Students who are
nationals of certain British Overseas Territories are eligible for funding. Certain European
Overseas Territories citizens will also be eligible for funding but only if they moved to the
UK before 1 January 2021. Qualifying territories are listed in annex F.

No recourse to public funds

43. Someone who has ‘no recourse to public funds’ included in their passport stamp
would not be in breach of their immigration conditions if they had access to state-funded
education in the UK. ‘Public funds’ are defined in the immigration rules, and the benefits
and services listed do not include education or any education funding. This condition in a
passport therefore makes no difference to a student’s eligibility, which must be
determined under the normal eligibility criteria described in the paragraphs above.

Age

44. A 16 to 18-year-old student is a student who is aged 16, 17 or 18 on 31 August
2021. Such students are normally eligible for ESFA young people’s funding, subject to
the other regulations in this guidance.

45.  To maintain eligibility for funding for individual students during a learning
programme, a wider definition is used by the funding bodies. A student who was aged 16,
17 or 18 on 31 August at the start of the funding year when they began a learning
programme, as recorded on their learning agreement, continues to be funded as a 16 to
18-year-old student. If they become 19 years old during their learning programme such
students are funded at 16 to 18 rates to complete their learning programmes.

46. A learning programme comprises all of a student’s activities that lead to a set of
outcomes agreed with the student as part of their information, advice and guidance (IAG)
process. A learning programme may be composed of one or more learning aims and may
span more than one funding year. A learning programme will generally be centred around
learning aims at a single level, with a minority of, if any, learning aims at a different level
being used to support the wider needs of the student (for example, a GCSE in
mathematics may be appropriate for a student studying non-mathematical A levels). An A
level subject taken over 2 years is a single learning programme, (as is an AS level and
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an A level in the same subject) whereas progression from GCSEs to A levels is 2
separate learning programmes.

47.  Students aged 19 to 24 on the 31 August 2021 that have an EHC Plan are eligible
for young people’s funding by ESFA, subject to the other paragraphs in this guidance. All
other students aged 19 and over on 31 August 2021 would not normally be funded at
young people’s rates.

Students under 16

48.  There is a single date when young people can legally leave school in England,
which is the last Friday in June for those people who have completed year 11. For the
purposes of funding, ‘under 16’ means aged under 16 on 31 August 2021.

49. ESFA advises institutions to involve the school and LA in discussions when
parents seek to enrol a young person of compulsory school age on a full time
programme, and that young person has previously been in provision funded by a local
authority (a maintained school, alternative provision or ‘education otherwise’) or in an
academy or free school. In most cases, an institution wishing to enrol a student aged
under 16 on 31 August 2021 should seek funding from the LA, school or academy if
appropriate.

50. ESFA may fund provision for students of compulsory school age within the young
people’s funding methodology as set out in the following paragraphs.

51.  Groups of compulsory school age students in eligible colleges are funded through
the separate funding arrangements for the 14 to 16 age group, as described in full in the
enrolment of 14 to 16 year olds in full time further education guidance. Where a college
meets the requirements and has notified ESFA of its intention to recruit 14 to 16 year
olds direct then funding for all 14 to 16 year olds studying below level 3 will be through
the separate 14 to 16 funding arrangements detailed in the Funding rates and formula. If
independent learning providers (ILPs) wish to deliver provision for 14 to 16 year olds,
they must either register with the Department as an independent school or ensure their
provision for this age group is such that they do not meet the definition of an independent
school set out in legislation. Guidance is provided in relation to the definition and the
process of registration in the departmental advice in respect of the registration of
independent schools.

52. ESFA funds children who are currently electively home educated (EHE) who
attend general further education (FE) and sixth form colleges. EHE children who attend
schools and academies are not eligible for ESFA young people’s funding. You can find
more information in the Funding rates and formula guide.

53. Colleges may claim ESFA young people’s funding for children of compulsory
school age who have completed their statutory education, have achieved qualifications at
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least equivalent to a full level 2, and who want to enrol on a level 3 course. Colleges do
not need to seek approval from ESFA, as we will count these students for lagged funding
purposes. This advice also applies to schools and academies placing students in their
sixth forms earlier than usual.

54. In exceptional circumstances, for example, students arriving in the UK for the first
time during school year 11, ESFA will consider provision for individual students of
compulsory school age to be eligible for ESFA young people’s funding in colleges.
Groups of students would not be eligible for funding, since by inference such
circumstances are unlikely to be exceptional.

55.  Students who finish school in the early summer each year are funded and counted
for government purposes as part of the year 11 group (including those enrolled after the
school leaving date of th